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Empirical Research of the Impact of Financial Development on Urban— rural Income Gap:
Based on Panel Data of Jiudi City, Fujian Province
LIN Qiu—bin
(School of Finance , Fuzhou University of International Studies and Trade, Changle, Fujian 350202, China)
Abstract: Based on the panel data of Jiudi City, Fujian Province from 2000 to 2017, a non— linear panel model with
threshold regression and a linear panel model with fixed effects are used to study the impact of financial development
on the urban—rural income gap. The results show that the level of financial development has a double threshold effect
on the income gap: when the level of financial development crosses the threshold, its role in expanding the income gap
will become weaker and weaker; the current financial development in Fujian Province's impact on the income gap is "
smooth and Enlargement' in the middle stage; urbanization and trade development have widened the income gap, but
the level of economic development and fiscal expenditure have played a positive role in reducing the urban— rural in-
come gap. In order to further narrow the gap between urban and rural areas, strategies such as reducing the threshold
for financial services and increasing the scope of services to the" agriculture, rural areas, and farmers" ; increasing fis-
cal expenditure to promote economic development; and focusing on the intrinsic and substantive development of urban-

ization should be adopted.
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