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The Impact of Digital Inclusive Finance Development on the Urban-Rural Income Gap
Han Feng , Huang Min
(School of Economics, Nanjing Audit University, Nanjing , Jiangsu 211815,China)

Abstract: In order to test the impact of the digital inclusive finance development on the income gap between urban and
rural areas, this paper uses panel data from 2011 to 2020 from 31 provinces across the country for empirical analysis.
The result shows that the digital inclusive finance development has significantly promoted the narrowing of the income
gap between urban and rural areas, which has been generated by mechanisms such as promoting employment, increas-
ing income and upgrading the industrial structure. It has also been found that the convergence effect of digital inclusive
finance on the urban-rural income gap is stronger in central and western regions and low-level urbanized areas. This
further confirms that digital inclusive finance has favorable inclusiveness and poverty alleviation to effectively enhance
the effect of financial assistance, and play a significant role in narrowing the urban-rural income gap.
Key words: digitization; inclusive finance; urban-rural income gap; promoting employment; increasing income; up-

grading industrial structure
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0. 084 4*** 0.035 7*** 0.186 9*** 0.028 9*** —0.376 5** 0.034 1***
LnAgdp
(2.7D (4.98) (5.44) (4.30) (—2.10) 4.75)
—0.434 3 —0.450 5*** 6.952 47%** —0.415 0*** 5.274 67%%* —0.455 1***
RO
(—1.39) (—6.23) (20.15) (—6.14) (2.93) (—6.28)
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Gov
(—1.16) (4.76) (0.55) (3.5
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