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Internal Control, Cost Stickiness and Enterprises Total Factors Productivity
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Abstract: Improving total factors productivity is an essential part of promoting high-quality development. This paper
uses sample data of listed companies in Shanghai and Shenzhen A-share market from 2010 to 2020 to analyze the
impact and mechanism of internal control and cost stickiness on enterprises’ total factor productivity. The results
indicate that effective internal control can significantly increase enterprises’ total factor productivity, and cost stickiness
plays a partial intermediary role. Compared with non-state-owned enterprises, the internal control of state-owned ones
contributes more notably to total factors productivity, but the mediating effect of cost stickiness tends to be weaken.
High level external governance is conducive to leveraging the role of internal control in enhancing enterprises” total
factor productivity. Hence, to strive to improve enterprises’ total factor productivity, such efforts as refining
enterprises’ internal control system, focusing on cost management and improving the external governance environment
are expected to be continuously made.
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65. 5% » B W & T Hil Al 7E A B EATA F
G R A L I TE 2 [ 0 4 R 1 e ik
P A SCAUPR B il 38l 1 77 A mIAE AR AR E BT
PEATENE BHZE R an sk 6 frs ., BHAEARE
9 R* A it R B ARG P B T A RO L B
27,79 %0, AH AR 1 W R B B T R A
SADFEAR AR AE PR ERGIE T AR 3C ] 2

(A Fe ek

6 REERR . BHREANESEHFALER

D (2) (3)
5 it
tfp sticky tfp
) 0.993""" —0.869 """ 0.915"""
ic
(8.89) (—=7.17) (8.25)
—0.089"""
sticky
(—8.82)
[i6] 7 250 L Yes Yes Yes
F 159.173 25.031 160. 749
N 10 144 10 144 10 144
Adj. R® 0. 350 0.042 0.357

3. AL Fik

% JE B AR rf R BR A7 7 35t e 8 1 R0 EL R K]
S0 P AR M n) A, R R B B e/ e Tk
(2SLS) XF M 4T 2 1E . AR SC 3k £ 4% 0 fift BE A8
B S R R = W0/E o8 TR AR B SR
Wi By B die /N 33k (2SLS) 55 kA7 [ 19, &%
mE 7 pin, £6F(DHEREN, THARE
WA AR BEAE 196 0 S 38 K SF b AR G, Hol
o Ao B U RS 56, kT L AR gk A B 5 (2)
S5 WR 5 R N A M ) B S ) TR] 0 2
REH 2 51 1) 113 25 R FA R FE— B0, Xt
— 25 EIIE T A SC Il 5 45 R A A

K7 BEEKRIE .IV-2SLSEEIPELER

(D (2)
As % — BB 12
ic tfp
L2.ic 0.208"""
(8.04)
L3.ic 0.202°""
(3.83)
ic 4.382°""
(5.27)
scale 0.011""" 0.194"""
(6.20) (9.07)
lever —0.079""" 0.659"""
(—8.84) (5.39)
growth 0.061°"" 0.213°""
(10.32) (2.82)
balance —0.006"" —0.027
(—2.49) (—0.86)
age —0.043 0.855°""
(—1.57) (2.61)
external 0.002"" 0.037 """
(2.48) (3.17)
property 0.009""" —0.034
(2.74) (—0.94)
N 3617 3617
Adj. R* 0.199 0.134
Endogeneity test 25.664 """
Kleibergen-Paap rk LM statistic 67.705"""
Kleibergen-Paap rk Wald F statistic 58.438"""
Hansen J statistic 0. 150
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