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Power Allocation and Corporate Debt Default Risk within Group: A Comparative Study Based on Power Subdivision
Zhu Zhaozhen,Wei Ting,Luo Jiawen
(School of Accounting, Anhui University of Finance and Economics, Bengbu, Anhui 233000, China)
Abstract: Taking China’s A-share group listed companies from 2007 to 2021 as the research object, the study analyses
from the power segmentation perspective the impact of the configuration among financial power, operating power and
personnel power on the risk of corporate debt default. The empirical results show that the centralized allocation of financial
and operating powers and the decentralized allocation of personnel power within the group can reduce the debt default risk
through the allocation of resources in the internal capital market and the exertion of governance effects. Further research
finds that such deeds synergistically reduce the debt default risk as centralized allocation of financial rights and
decentralized allocation of personnel rights, centralized allocation of operating rights and decentralized allocation of

personnel rights, and centralized allocation of financial rights and operating rights and decentralized allocation of
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personnel rights. The investigation of value effect finds that the inhibitory effect of the centralized configuration of financial

and operating authority on the risk can ultimately enhance the enterprise value. Grouped enterprises should pay attention to

and explore the governance advantages in centralized power allocation and optimize the organizational structure so as to

enhance the enterprise value.

Keywords: power allocation; debt default risk; financial power; operating power; personnel power; three-power synergy
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CenF
(0.059)
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(0.086)
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Constant
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Controls Y Y Y Y Y
Ind/Year Y Y Y Y Y
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R? 0.370 0.370 0.312 0.312 0.313
(=)t i TE 100 AKF 1 25 0 0E , 51304 R —3.
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(6) 7R, WAL 28 B AL e N 3R 1m] 1H & %053 5]
5 —0.023, —0.047.0.025, ¥J1E 1% KF F &
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AR A1 Al 2 1 57 55 385 249 XU LA 52 g 15
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(1) (2) (3) (4) (5) (6)
EDF EDF EDF EDF EDF EDF
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(0.006) (0.006)
—0.051"" —0.047""
CenB
(0.009) (0.009)
0.024" 0.025™
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—2.632"" —2.535™" —2.719 —2.552 —2.555 —2.711™
Constant
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Controls Y Y Y Y Y Y
Ind/Year Y Y Y Y Y Y
N 23426 23426 23422 29172 22 560 25745
R? 0.307 0.307 0.306 0.335 0.345 0.342
F6 MEMKKHER
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Controls Y Y Y Y Y
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N 25070 25070 25070 25070 25070 25070
R’ 0.335 0.336 0.334
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