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The Empirical Study of the Effect of Earnings Management on Financial Restatement Based
on the Regulating Effect of Audit Quality
LIN Zhi-qiong ,YU Cai-ping
(School of Economics and Management . Changsha University of Science and Technology .
Changsha , Hunan 410114, China)

Abstract; Effective external audit can help enterprises improve the quality of financial information, improve business
reputation, and maintain and enhance the value of enterprises. Taking listed companies in Shanghai and Shenzhen from
2015 to 2019 as research samples, this paper empirically tests the impact of earnings management on financial restate-
ment and the regulating effect of audit quality on it. The empirical results show that earnings management will signifi-
cantly increase the probability of financial restatement; audit quality can effectively adjust the impact of accrual earn-
ings management on financial restatement. These results usefully supplement the research literature in the fields of
earnings management, audit quality and financial restatement, providing theoretical basis for enterprises to improve
audit quality, better achieve enterprise development goals, and prevent and reply financial restatement.
Key words: financial restatement; earnings management of accrual project; earnings management of real program;

audit quality; audit opinion
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